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any portion of the deficiency is not restored, the company shall not thereafter issue 
new policies or transact new business until authorized by the Commissioner or 
authorized by court order in an action brought for that purpose. 

(Effective September 25, 1992; transferred and amended January 16, 1996; amended March 5,2009) 

Sec. 38a-740-7. Notification 
Any eligible surplus lines insurer is required to notify the Insurance Commissioner 

within thirty (30) days of the happening of anyone or more of the following: 
(1) the suspension or revocation of a license or right to transact business in 

another jurisdiction; 
(2) the receipt of an order or complaint to show cause why the license or right 

to transact business should not be suspended or revoked, or charges of any type 
filed by a state, federal agency or any other jurisdiction which, if substantiated, 
could result in suspension or revocation of a license, certificate of authority, or right 
to transact business in another jurisdiction; 

(3) the imposition of a penalty by any other state, federal agency or any other 
jurisdiction for any violation of the insurance or insurance related laws of such 
other state, federal agency or jurisdiction; or 

(4) any change in control of the company.
 
(Effective September 25, 1992; transferred and amended January 16, 1996)
 

Sec. 38a-740-8. List of eligible surplus lines insurers 
The Commissioner shall from time to time publish a list of all authorized insurers 

declared to be eligible surplus lines insurers, and shall mail a copy thereof to each 
licensed surplus lines broker at his office last of record with the Commissioner. 

(Effective September 25, 1992; transferred and amended January 16, 1996) 

Sec. 38a-740-9. Withdrawal of eligibility; grounds; notice 
If at any time the Commissioner has reason to believe that any unauthorized 

insurer having been declared an eligible surplus lines insurer pursuant to Section 
38a-740-4, is impaired financially or no longer meets the requirements for eligibility 
as set forth in Section 38a-740-6, he shall declare such insurer no longer an eligible 
surplus lines insurer. If the Commissioner determines, after a hearing thereon of 
which reasonable notice was given to all licensed surplus hnes brokers that an insurer 
currently eligible as a surplus lines insurer has violated the laws of Connecticut, or 
has failed to make reasonably prompt settlement of just claims for losses and/or 
return premiums he may declare such insurer no longer an eligible surplus lines 
insurer. The Commissioner shall promptly mail notice of all such declarations to 
each surplus lines broker at his address last of record with the Commissioner. 

(Effective September 25, 1992; transferred and amended January 16,1996) 

Sec. 38a-740-10. Actual financial condition and claim practices of eligible 
surplus lines insurers 

Nothing in Sections 38a-740-1 to 38a-740-9, inclusive, shall be deemed to impose 
on the Commissioner any duty or responsibility to determine the actual financial 
condition or claims practices of any unauthorized insurer; and the status of being 
an eligible surplus lines insurer, if granted by the Commissioner, shall be construed 
to mean only that the insurer appears to be sound financially and to have satisfactory 
claims practices, and that the Commissioner has no credible evidence to the contrary. 

(Effective September 25, 1992; transferred and amended January 16, [996) 
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Sec. 38a-740-11. Fees 
(a) Upon the initial filing of the material required by Section 38a-740-4, the 

unauthorized insurer shall pay to the Commissioner a nonrefundable fee of one 
thousand dollars by check or money order made payable to the Treasurer, State 
of Connecticut. 

(b) On or before the first day of May of each year after the initial filing of the 
material required by Section 38a-740-4, each unauthorized insurer declared to be 
an eligible surplus lines insurer pursuant to Section 38a-740-4 and remaining on 
the list of eligible surplus lines insurers published pursuant to Section 38a-740-8, 
shall pay to the Commissioner an annual fee of sixty three dollars by check or 
money order made payable to the Treasurer, State of Connecticut. 

(Effective September 25, 1992; transferred and amended January 16, 1996) 




