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DECISION 
 
 
 
 
 
I. INTRODUCTION 
 
A. SUMMARY 
 

In this Decision, the Department of Public Utility Control awards Ansonia Copper 
& Brass, Inc. a capital grant of $28,966,000 for 57,932 kW of customer-side CHP 
distributed generation in SWCT.  The project is eligible for subsidized long-term 
financing for $45,334,000. 
 
 



Docket No. 06-11-08 Page  2
 

B. BACKGROUND OF THE PROCEEDING 
 

By application received on November 9, 2006 (Application) filed under section 
16-243i of the General Statutes of Connecticut (Conn. Gen. Stat.) and Docket No. 05-
07-17, DPUC Review of the Development of a Program to Provide Monetary Grants for 
Capital Costs of Customer-Side Distributed Resources, Ansonia Copper & Brass, Inc. 
(ACB) through its affiliate, Ansonia Generation, LLC (AnGen), requested the 
Department of Public Utility Control’s (Department) approval for a capital grant for 
customer-side distributed generation resources. 
 
C. CONDUCT OF THE PROCEEDING 
 
 By Notice of Hearing dated December 29, 2006, a public hearing was held on 
this matter in the Department's offices, Ten Franklin Square, New Britain, CT on 
January 9, 2007. 
 
 The Department issued a Draft Decision in this matter on February 28, 2007.  All 
Participants were afforded an opportunity to file written exceptions to and provide oral 
arguments on the Draft Decision. 
 
D. PARTICIPANTS 
 

The Department recognized ACB, 75 Liberty Street, Ansonia, Connecticut 06401; 
The Connecticut Light and Power Company (CL&P), P.O. Box 270, Hartford, 
Connecticut 06141-0270; The United Illuminating Company (UI), 157 Church Street, 
P.O. Box 1564, New Haven, Connecticut 06506-0901; Banc of America Leasing & 
Capital (Banc of America), NJ6-144-02-10, 25 North Maple Avenue, Ridgewood, New 
Jersey 07450; and the Office of Consumer Counsel (OCC), Ten Franklin Square, New 
Britain, Connecticut 06051, as Participants to this proceeding. 

 
E. POSITION OF THE PARTICIPANTS 
 

In its Brief, the OCC presented its concerns with this project on issues on 
financing, capacity rights, the cost of transmission upgrades, and relocation of ACB load 
from Waterbury to the site.  OCC Brief, pp. 2-3.  The OCC recommends that the 
Application be held in abeyance until these concerns are resolved.  OCC Brief, p. 4.   
 
II. DEPARTMENT ANALYSIS 
 
A. APPLICATION 
 

An Application for a capital grant and financing for customer-side distributed 
generation resources was filed on November 9, 2006 by AnGen, an affiliate of UI’s 
electric customer ACB.  AnGen filed a revised application on December 12, 2006 to 
reflect changes in the number of generator units and reduced generation capacity in 
order to obtain an earlier delivery of generation equipment to ensure attaining the 



Docket No. 06-11-08 Page  3
 

planned startup date.  At the January 9, 2007 hearing, the Department directed AnGen1 
and ACB to amend the AnGen application to designate ACB as the applicant, as ACB 
has the existing retail electric account as required by Conn. Gen. Stat. §16-243i.  On 
January 16, 2007, ACB submitted Late Filed Exhibit No. 1 which was a revised 
application naming ACB as the Applicant and included changes to the December 12, 
2006 filing.  Upon issuance of the Draft decision on February 28, 2007, the docket name 
was change to Application Of Ansonia Copper & Brass, Inc. For A Capital Grant And 
Financing For Customer-Side Distributed Generation Resources to accurately identify 
the instant docket and applicant.  

 
In Late Filed Exhibit No. 1, the Applicant, ACB, applied for a capital grant and 

long-term financing to install a combined heat and power (CHP) unit.  Construction is 
estimated to begin in April 2007 and the targeted in-service date is April 2008.  The 
proposed generators’ nameplate capacity is 59,892 kW by utilizing a 49,447 kW gas 
turbine and a 10,445 kW steam turbine.  Parasitic loads total 1,460 kW.  The new 
generating system will supply all of ACB’s internal power electrical needs of 7,550 kW at 
its Ansonia facility plus 2,000 kW of additional load which will be transferred from its 
facility in Waterbury.  Late Filed Exhibit No. 4.  ACB will sell the remaining output to UI 
or third parties.   

 
 ACB will use the plant waste heat in its manufacturing processes and for heating 
and cooling.  Application, Section C.  The facility will run a minimum of 4,850 hours per 
year with a potential operation up to 8060 hours per year in order to supply 296 GWh.  
Application, Section C.  The annual efficiency is expected to be 54 percent.  Tr. 1/9/07, 
p. 51. 
 
B. GRANT AWARD LEVEL 
 

Under the proposed operation of the facility, the maximum Federally Mandated 
Congestion Charges (FMCC) that can be avoided by the facility would be the net 
capacity of the generation which is the nameplate rating of the generation reduced by its 
parasitic load. 
 
 The Application stated that the facility has a nameplate rating of 59,892 kW at 54 
degrees Fahrenheit.  Because generation output varies inversely with temperature 
thereby decreasing as temperature increases, the Department determines capital grants 
based on nameplate ratings under International Organization for Standardization (ISO) 
conditions which establishes nameplate ratings at 59 degrees Fahrenheit.  The ACB 
witness testified that the projects nameplate rating would decrease by approximately 
500 kW at 59 degrees Fahrenheit.  Tr. 1/9/07, p. 30.  Therefore, the Department 
considers the nameplate rating of the facility under ISO conditions to be 59,392 kW 
(59,892 kW – 500 kW).  The net capacity of the facility is the 59,392 kW ISO nameplate 
rating less the 1,460 kW parasitic load which is 57,932 kW.   
 

                                            
1 Raymond McGee, President of ACB, is the sole owner of ACB and AW Power Holdings LLC.  AW 

Power Holdings LLC owns 65% of AnGen and Sasco River Advisors LLC owns 35% of AnGen.  Tr. 
1/9/07, p. 16; Late Filed Exhibit No. 3.  
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 In Docket No. 05-07-17, the Department established the $450/kW grant amount 
based on full operation from 12:00 PM to 8:00 PM, Monday through Friday during the 
two winter months of January and February and the four summer months of June 
through September.  ACB testified that it will operate during all the required hours.  
Application, Section C. 
 

ACB did not claim any thermal use for air conditioning that would replace electric 
air conditioning load and result in an offset to parasitic use and affect the level of net 
capacity.  The capital grant amount of $26,069,400 for base load is determined by 
multiplying the generation net capacity by $450/kW {((59,392 - 1460) kW/unit * 
$450/kW) = $26,069,400}.   
 
 The project is located in Southwest Connecticut; therefore, it is eligible for the 
$50/kW locational supplement.  The capital grant amount for locational supplement is 
determined by multiplying the generation net capacity by the $50/kW as indicated in 
Docket No. 05-07-17 ((59,392 - 1460) kW * $50/kW= $2,896,600).  The total capital 
grant is the sum of the base load grant and the locational supplement grant which is 
equal to $28,966,000.  The new plant must be in operation no later than April 30, 2008 
to receive the $50/kW SWCT locational grant. 
 

The grant approved is based on ACB operating a base load generation unit.  This 
requires the facility to run at an 85% capacity factor from 12:00 PM to 8:00 PM, Monday 
through Friday during the two winter months of January and February and the four 
summer months of June through September.  ACB shall inform the Department of any 
changes in operation and construction of its proposed facility.  If the proposed operation 
changes during the construction phase, the DPUC will adjust the grant accordingly.   
 
 This one-time non-recurring grant will be available to ACB for 3 years from the 
date of this decision.  If, for any reason, the project has not become operational within 3 
years of the date of this decision, the grant will be subject to changes or revocation 
based on the current level of grants at the time of the project’s in-service date. 
 
C. ELECTRIC SYSTEM UPGRADES 
 
 ACB testified that the Ansonia property abuts a 115 kV UI substation, and 
installation of this generation system would require no new substation construction.  Tr. 
1/9/07, p. 20.  ACB may require one or two towers for overhead transmission lines to 
upgrade existing lines on ACB property.  ACB estimates the interconnection cost will be 
in the range of $1 to $2 million which includes the cost to upgrade a 115 kV 
transmission line and connect to the ACB substation.  Tr. 1/9/07, pp. 94-95.  AnGen will 
pay for the new line. Tr. 1/9/07, pp. 37-39.  ACB will also be responsible for all costs of 
transmission system upgrades required for its interconnection to the grid.  Response to 
Interrogatory EL-12.   

 
The OCC expressed a concern over issues related to transmission line 

upgrades.  OCC Brief, p. 3, Tr.1/9/07, pp. 137-138.  Due to the size of the facility, an 
ISO-NE interconnection study is required by ISO-NE to determine the impact on 
transmission equipment and settings.  Responses to Interrogatories EL-11 and EL-12.  
The interconnection study is estimated to be completed in July 2007 and will identify 


